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Independent Auditor's Report

To the shareholder of The South African National Equestrian Centre (Proprietary) Limited

Opinion

We have audited the Annual Financial Statements of The South African National Equestrian Centre
(Proprietary) Limited set out on pages 7 to 17, which comprise the Statement of Financial Position as at
31 July 2016, and the Statement of Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the Annual Financial Statements,
including a summary of significant accounting policies.

In our opinion, the Annual Financial Statements present fairly, in all material respects, the financial
position of The South African National Equestrian Centre (Proprietary) Limited as at 31 July 2016, and its
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the
Companies Act 71 of 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Annual
Financial Statements section of our report. We are independent of the company in accordance with
the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors
(IRBA Code) and other independence requirements applicable to performing audits of financial
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the
IRBA Code and in accordance with other ethical requirements applicable to performing audits in
South Africa. The IRBA Code is consistent with the International Ethics Standards Board for Accountants
Code of Ethics for Professional Accountants (Parts A and B). We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the Directors'
Report as required by the Companies Act 71 of 2008, which we obtained prior to the date of this
report. Other information does not include the Annual Financial Statements and our auditor's report
thereon.

Our opinion on the Annual Financial Statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.
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In connection with our audit of the Annual Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Annual Financial Statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work We have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the Annual Financial
Statements in accordance with International Financial Reporting Standard for Small and Medium-sized
Entities and the requirements of the Companies Act 71 of 2008, and for such internal control as the
directors determine is necessary to enable the preparation of Annual Financial Statements that are
free from material misstatement, whether due to fraud or error.

In preparing the Annual Financial Statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the Annual Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Annual Financial Statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Annual Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

 Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Annual
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the company to cease to continue as a
going concern.

 Evaluate the overall presentation, structure and content of the Annual Financial Statements,
including the disclosures, and whether the Annual Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

LSG Integrated
Practice no. 955361

Founder: M S Lourens
Partners: SP Swanepoel CA (SA), B Gordon CA (SA)

Page 2 - 05 April 2017 - 08:32 AM



We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

__________________________________
LSG Integrated
B Gordon
Partner
Registered Auditor

05 April 2017
Sunninghill

Partners: SP Swanepoel CA (SA), B Gordon CA (SA)
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Directors' Responsibilities and Approval

The directors are required by the Companies Act 71 of 2008, to maintain adequate accounting records
and are responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is their responsibility to ensure that the annual financial statements
fairly present the state of affairs of the company as at the end of the financial year and the results of its
operations and cash flows for the period then ended, in conformity with the International Financial
Reporting Standards for Small and Medium-sized Entities. The external auditor's is engaged to express an
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the International Financial Reporting
Standards for Small and Medium-sized Entities and are based upon appropriate accounting policies
consistently applied and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control
environment. To enable the directors to meet these responsibilities, the board of directors sets standards
for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards
include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical
standards in ensuring the company’s business is conducted in a manner that in all reasonable
circumstances is above reproach. The focus of risk management in the company is on identifying,
assessing, managing and monitoring all known forms of risk across the company. While operating risk
cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that
the system of internal control provides reasonable assurance that the financial records may be relied on
for the preparation of the annual financial statements. However, any system of internal financial control
can provide only reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 31 July 2017 and, in the
light of this review and the current financial position, they are satisfied that the company has or has
access to adequate resources to continue in operational existence for the foreseeable future.

The external auditor's are responsible for independently auditing and reporting on the company's annual
financial statements. The annual financial statements have been examined by the company's external
auditor's and their report is presented on page 1.

The annual financial statements set out on pages 5 to 18, which have been prepared on the going
concern basis, were approved by the board of directors on 05 April 2017 and were signed on its behalf
by:

Director Director
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of The South
African National Equestrian Centre (Proprietary) Limited for the year ended 31 July 2016.

1. Incorporation

The company was incorporated on 19 May 1972 and obtained its certificate to commence business on
the same day.

2. Nature of business

The company operates as a property owning company. It has been agreed that the tenant of the
property will continue to pay all operating expenses in lieu of rental. Such steps prevent further losses
incurred by the company.

There have been no material changes to the nature of the company's business from the prior year.

3. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial
Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act 71 of
2008. The accounting policies have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in
these annual financial statements.

4. Share capital

2016 2015
Authorised Number of shares
200 Ordinary shares at R1 each 200 200

2016 2015
Issued Number of shares
200 Ordinary shares at R1 each 200 200

There have been no changes to the authorised or issued share capital during the year under review.

5. Directors

The directors in office at the date of this report are as follows:

Directors Changes
CI Dos Santos Resigned 02 February 2017
SJ Burn  
C Shipp Appointed 29 November 2016

6. Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the company or in the policy
regarding their use.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Directors' Report

7. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the
date of this report.

8. Going concern

We draw attention to the fact that at 31 July 2016, the company had accumulated losses of R 222 533
and that the company's total liabilities exceed its assets by R (222 333).

The annual financial statements have been prepared on the basis of accounting policies applicable to a
going concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The
most significant of these is that the directors continue to procure funding for the ongoing operations for
the company.

9. Auditors

LSG Integrated continued in office as auditors for the company for 2016.

10. Secretary

The company had no secretary during the year.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Statement of Financial Position as at 31 July 2016
2016 2015

Note(s) R R

Assets

Non-Current Assets
Property, plant and equipment 2 4 210 684 4 210 684

Total Assets 4 210 684 4 210 684

Equity and Liabilities

Equity
Share capital 4 200 200
Accumulated loss (222 533) (132 832)

(222 333) (132 632)

Liabilities

Current Liabilities
Trade and other payables 7 971 -
Loans from shareholders 3 4 425 046 4 343 316

4 433 017 4 343 316

Total Equity and Liabilities 4 210 684 4 210 684
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Statement of Comprehensive Income
2016 2015

Note(s) R R

Operating expenses (89 701) (86 218)

Operating loss (89 701) (86 218)

Loss for the year (89 701) (86 218)
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Statement of Changes in Equity
Share

capital
Accumulated

loss
Total equity

R R R

Balance at 01 August 2014 200 (46 614) (46 414)

Loss for the year - (86 218) (86 218)

Balance at 01 August 2015 200 (132 832) (132 632)

Loss for the year - (89 701) (89 701)

Balance at 31 July 2016 200 (222 533) (222 333)

Note(s) 4
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Statement of Cash Flows
2016 2015

Note(s) R R

Cash flows from operating activities

Cash used in operations 7 (81 730) (86 218)

Cash flows from financing activities

Movement of shareholders loan 81 730 86 218

Net cash from financing activities 81 730 86 218
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Accounting Policies

1. Presentation of annual financial statements

The annual financial statements have been prepared in accordance with the International Financial
Reporting Standards for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The annual
financial statements have been prepared on the historical cost basis, and incorporate the principal
accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

In preparing the annual financial statements, management is required to make judgements, estimates
and assumptions that affect the amounts represented in the annual financial statements and related
disclosures. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results in the future could differ from these estimates
which may be material to the annual financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Financial assets measured at cost and amortised cost

The company assesses its financial assets measured at cost and amortised cost for impairment at each
reporting date. In determining whether an impairment loss should be recorded in the statement of
comprehensive income, the company makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from a financial asset.

The impairment for financial assets measured at cost and amortised cost is calculated on a portfolio
basis, based on historical loss ratios, adjusted for national and industry-specific economic conditions and
other indicators present at the reporting period that correlate with defaults on the portfolio. These annual
loss ratios are applied to loan balances in the portfolio and scaled to the estimated loss emergence
period.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation.
There are many transactions and calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The company recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such determination is made.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Accounting Policies

1.1 Significant judgements and sources of estimation uncertainty (continued)

The company recognises the net future tax benefit related to deferred income tax assets to the extent
that it is probable that the deductible temporary differences will reverse in the foreseeable future.
Assessing the recoverability of deferred income tax assets requires the company to make significant
estimates related to expectations of future taxable income. Estimates of future taxable income are
based on forecast cash flows from operations and the application of existing tax laws in each jurisdiction.
To the extent that future cash flows and taxable income differ significantly from estimates, the ability of
the company to realise the net deferred tax assets recorded at the end of the reporting period could be
impacted.

1.2 Investment property

Investment property is land and buildings held to earn rentals or for capital appreciation or both, rather
than for use in the production or supply of goods or services or for administrative purposes; or for sale in
the ordinary course of business.

Investment property is initially recognised at cost and subsequently at fair value with changes in fair value
recognised in profit or loss. If the fair value of investment property cannot be measured reliably without
undue cost or effort, then it is included in property, plant and equipment.

The cost of investment property comprises its purchase price and any directly attributable costs incurred
to bring the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Costs include costs incurred initially to acquire or construct an investment property and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying
amount of an item of investment property, the carrying amount of the replaced item is derecognised.

1.3 Property, plant and equipment

Property, plant and equipment are tangible items that are held for use in the production or supply of
goods or services, or for rental to others or for administrative purposes; and are expected to be used
during more than one period.

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated
impairment losses.

Cost include costs incurred initially to acquire or construct an item of property, plant and equipment and
costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in
the carrying amount of an item of property, plant and equipment, the carrying amount of the replaced
part is derecognised.

The initial estimate of the costs of dismantling and removing an asset and restoring the site on which it is
located is also included in the cost of property, plant and equipment, when such dismantling, removal
and restoration is obligatory.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual
value over the useful life of the property, plant and equipment. 

The residual value, depreciation method and useful life of each asset are reviewed only where there is an
indication that there has been a significant change from the previous estimate.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Accounting Policies

1.3 Property, plant and equipment (continued)

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss in the period.

1.4 Financial instruments

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the
criteria in section 11.8(b) of the standard, are subsequently measured at amortised cost using the
effective interest method. Debt instruments which are classified as current assets or current liabilities are
measured at the undiscounted amount of the cash expected to be received or paid, unless the
arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine
whether there is any objective evidence of impairment. If there is objective evidence, the recoverable
amount is estimated and compared with the carrying amount. If the estimated recoverable amount is
lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recognised immediately in profit or loss.

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured
reliably are measured at cost less impairment.

Financial instruments at fair value

All other financial instruments, including equity instruments that are publicly traded or whose fair value
can otherwise be measured reliably, are measured at fair value through profit and loss.

1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the
excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to
be paid to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been
enacted or substantively enacted by the reporting date.

1.6 Impairment of assets

The company assesses at each reporting date whether there is any indication that an asset may be
impaired.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets)
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognised for the asset (or group of assets)
in prior years. A reversal of impairment is recognised immediately in profit or loss.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Accounting Policies

1.7 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a past
event; it is probable that the company will be required to transfer economic benefits in settlement; and
the amount of the obligation can be estimated reliably.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Notes to the Annual Financial Statements
2016 2015

R R

2. Property, plant and equipment

2016 2015

Cost Accumulated
depreciation

Carrying
value

Cost Accumulated
depreciation

Carrying
value

Investment property 4 210 684 - 4 210 684 4 210 684 - 4 210 684

Reconciliation of property, plant and equipment - 2016

Opening
balance

Total

Investment property 4 210 684 4 210 684

Reconciliation of property, plant and equipment - 2015

Opening
balance

Total

Investment property 4 210 684 4 210 684

Details of properties

Property 1
Land and buildings comprise portion 114 (portion of portion 4) of the
Farm Witpoort No. 406 JR situated in the Pretoria district, in the extent of
21.9826 hectares, with buildings thereon, held under Deed of Transfer
No 25213/1973.
 - At cost - 1973 130 410 130 410
 - Improvements to  2003 1 700 541 1 700 541
 - Additions at cost -2004 213 545 213 545
 - Additions at cost -2005 281 488 281 488
 - Additions at cost -2006 356 124 356 124
 - Additions at cost -2007 36 000 36 000
 - Additions at cost -2008 157 818 157 818
 - Additions at cost -2010 459 327 459 327
 - Additions at cost -2011 758 240 758 240
 - Additions at cost -2012 62 465 62 465
 - Additions at cost -2013 54 725 54 725

4 210 683 4 210 683

No assets have been pledged as security.

The property is shown at cost due to the fact that a relaible fair value can not be obtained without
undue cost or effort, and therefore the classification is as property, plant and equipment. 
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Notes to the Annual Financial Statements
2016 2015

R R

3. Loan from shareholder

Kyalami Park Club 
This loan is unsecured, bears interest at variable rates and has no fixed
terms of repayment.

(4 425 046) (4 343 316)

4. Share capital

Authorised
200 Ordinary shares of R1 each 200 200

Issued
200 Ordinary shares of R1 each 200 200

5. Taxation

No provision has been made for 2016 tax as the company has no taxable income.

6. Auditor's remuneration

Fees 8 105 8 681
Adjustment for previous year - 8 037

8 105 16 718

7. Cash used in operations

Loss before taxation (89 701) (86 218)
Changes in working capital:
Trade and other payables 7 971 -

(81 730) (86 218)

8. Related parties
`

Relationships
Shareholders with significant influence Kyalami Park Club 

Related party balances and transactions with entities with control, joint control or significant influence
over the company

Related party balances

Loan accounts - Owing (to) by related parties
Kyalami Park Club (4 425 046) (4 343 316)
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Notes to the Annual Financial Statements
2016 2015

R R

9. Going concern

We draw attention to the fact that at 31 July 2016, the company had accumulated losses of R 222 533
and that the company's total liabilities exceed its assets by R (222 333).

The annual financial statements have been prepared on the basis of accounting policies applicable to a
going concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The
most significant of these is that the directors continue to procure funding for the ongoing operations for
the company.

10. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the
date of this report.
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The South African National Equestrian Centre (Proprietary) Limited
(Registration number 1972/005124/07)
Annual Financial Statements for the year ended 31 July 2016

Statement of Financial Performance
2016 2015

Note(s) R R

Operating expenses
Auditors remuneration 6 8 105 16 718
Secretarial fees 81 596 69 500

89 701 86 218

Loss for the year (89 701) (86 218)
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