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The reports and statements set out below comprise the annual financial statements 

presented to the committee



The Executive Board acknowledge that they are ultimately responsible for the system of

internal financial control established by the South African Equestrian Federation and

place considerable importance on maintaining a strong control environment. To enable

the Executive Board to meet these responsibilities, the board sets standards for internal

control aimed at reducing the risk of error or loss in a cost effective manner. The

standards include the proper delegation of responsibilities within a clearly defined

framework, effective accounting procedures and adequate segregation of duties to

ensure an acceptable level of risk. These controls are monitored throughout the South

African Equestrian Federation and all employees are required to maintain the highest

ethical standards in ensuring the entity's business is conducted in a manner that in all

reasonable circumstances is above reproach. The focus of risk management in the

association is on identifying, assessing, managing and monitoring all known forms of

risk across the federation. While operating risk cannot be fully eliminated, the South

African Equestrian Federation endeavours to minimise it by ensuring that appropriate

infrastructure, controls, systems and ethical behaviour are applied and managed within

predetermined procedures and constraints.
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Statement of Executive Board's Responsibility and Approval

The Executive Board is required to maintain adequate accounting records and is

responsible for the content and integrity of the annual financial statements and related

financial information included in this report. It is their responsibility to ensure that the

annual financial statements fairly present the state of affairs of the South African

Equestrian Federation as at the end of the financial year and the results of its operations

and cash flows for the period then ended, in conformity with International Financial

Reporting Standard applicable to Small and Medium-Sized Entities. 

The annual financial statements are prepared in accordance with the federation's own 

accounting policies and are based upon appropriate policies consistently applied and 

supported by reasonable and prudent judgements and estimates.



President Treasurer
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The annual financial statements set out on pages 9 to 23, which have been prepared on

the going concern basis, were approved by the board on ________ and were signed on

its behalf by:

The Executive Board have reviewed the South African Equestrian Federation's cash

flow forecast for the year to 31 December 2020 and, in light of this review and the

current financial position, they are satisfied that the South African Equestrian

Federation has or has access to adequate resources to continue in operational existence 

The appointed auditor is responsible for auditing and reporting on the annual

financial statements. The annual financial statements have been examined by the

auditor and his report is presented on page 5 - 6.

The Executive Board are of the opinion, based on the information and explanations

given by management, that the system of internal control provides reasonable

assurance that the financial records may be relied on for the preparation of the Annual

Financial Statements. However any system of internal financial control can provide

only reasonable, and not absolute, assurance against material misstatement or loss.

Statement of Executive Board's Responsibility and Approval



Main business and operations

Financial results

Going concern

The Executive Board have satisfied themselves that the federation is in a sound financial 

position and that it has access to sufficient borrowing facilities to meet its foreseeable 

cash requirements. The Executive board are not aware of any new material changes that 

may adversely impact the federation. The Executive Board are also not aware of any 

material non-compliance with statutory  or regulatory requirements or of any pending 

changes to legislation which may affect the federation

The ability of the federation to continue as a going concern is dependent on a number of 

factors. The most significant of these are :
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The South African Equestrian Federation presently operates as a going concern and is

expected to continue to do so for the foreseeable future, consequently annual financial

statements have been prepared on the basis of accounting policies applicable to a going

concern. This basis presumes that funds will be available to finance future operations and

that the realisation of assets and settlement of liabilities, contingent liabilities and

commitments will occur in the ordinary course of business.

The South African Equestrian Federation was incorporated in South Africa and is

engaged to act as the national controlling body of equestrian sport in South Africa.

The Executive Board present their annual report on the annual financial statements of the

South African Equestrian Federation for the year ended 31 December 2019.

No matter which is material to the financial affairs of the South African Equestrian

Federation and requires disclosure in the financial statements has occurred between 31

December 2018 and the date of the approval of the annual financial statements.

The operating results and state of affairs of the South African Equestrian Federation are

fully set out in the attached annual financial statements and do not, in our opinion

require any other comment, save for those mentioned below.

The financial results show that the South African Equestrian Federation has made a profit

during the current financial year. The Executive Board expect that the South African

Equestrian Federation will perform adequately in the new financial year. The South

African Equestrian Federation is expected to have sufficient cash resources to meet its

obligations.



Going Concern - continued

1

2

Executive Board

The Executive Board in office at the date of this report are as follows:

Name Designation

Adv. W Edeling President
H van Aswegen Vice President
N Sime Athlete's Representative

R Lord Discipline Representative

J Lotter Discipline Representative

T Greyling Provincial Federation Representative

S Van Niekerk Provincial Federation Representative

L May Associate Member Representative Resigned 7 December 2019

C Loots Judicial Committee Chair Resigned 18 January 2019

W Strauss Secretary General

N Smith Treasurer

R Bartlett Coaches Representative Co-Opted

Adv J Raubenheimer Judicial Committee Chair Appointed 1 May 2019

Auditors

Carlisle Financial Services have been appointed as auditors for the federation for the 2018

financial year and was reelected at the AGM for 2019

Property, plant and equipment

The South African Equestrian Federation's property, plant and equipment additions and

disposals for both the current and previous year are reflected in note 3 to the financial

statements. There was no change in the usage of the assets during the year under audit.

The Executive Board complies with all legal requirements in terms of the constitution of 

the federation and any amendment thereto: and / or

The alignment of the constitution to SASCOC requirements by specified dates. 
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Note 2019 2018

R R

Assets

Non-Current Assets 28,009 25,474

Property plant and equipment 3 28,009 25,474

Current Assets 5,271,556 2,998,424

Inventories  4 70,680 44,340

Trade and other receivables  5 242,501 360,031

Cash and cash equivalents  6 4,958,375 2,594,053

Total Assets 5,299,565 3,023,898

Equity and Liabilities

Capital and reserves 2,111,829 820,502

Reserves 0 0

Retained surplus 2,111,829 820,502

Current Liabilities 3,187,736 2,203,396

Trade and other payables  7 3,187,736 2,203,396

Total Liabilities 3,187,736 2,203,396

Total Equity and Liabilities 5,299,565 3,023,898
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Note 2019 2018

R R

Revenue 8 4,663,394 3,390,794

Cost of sales 9 (1,536,092) (1,511,383)

Gross profit 3,127,302 1,879,411

Other income 10 1,314,319 1,787,329

Audit fees (62,330) (94,340)

Depreciation (12,245) (8,629)

Employment costs (1,606,214) (1,459,869)

Other operating expenses (1,536,834) (1,704,074)

Profit from operations / (Loss from operations) 1,223,998 399,828

Finance income 11 71,050 32,520

Finance costs 12 (3,721) (368)

 Profit / (loss) for the year 1,291,327 431,980

Other comprehensive income 0 0

Total comprehensive income / (loss) for the year 1,291,327 431,980

South African Equestrian Federation
071-702-NPO

Statement of Comprehensive Income for the year ended 31 December 2019
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Note

 Balance at 01 January 2018 66,880 321,642 388,522

Transfer to Reserves (66,880) 66,880 0

Total comprehensive income for the year 0 431,980 431,980

Balance at 01 January 2019 0 820,502 820,502

Total comprehensive income for the year 0 1,291,327 1,291,327

Balance at 31 December 2019 0 2,111,829 2,111,829

Specific 

reserve

Retained 

surplus Total
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Note 2019 2018

R R

Cash Flows from Operating Activities

Operating profit / (loss) for the year 1,223,998 399,828

Adjustments for :

Depreciation 12,245 8,629

Changes in working capital 13 1,075,530 1,130,094

Cash generated / (utilised) by operating activities 2,311,773 1,538,551

Finance costs (3,721) (368)

Cash generated / (utilised) by operating activities 2,308,052 1,538,183

Cash flows from investing activities

Finance income 11 71,050 32,520

Additions to Property, Plant and Equipment 3 (14,780) (20,096)

Cash generated by investing activities 56,270 12,424

Net increase / (decrease) in cash and cash equivalents 2,364,323 1,550,606

Cash and cash equivalents at beginning of period  6 2,594,052 1,043,446

Cash and cash equivalents at end of period  6 4,958,375 2,594,052
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1. Basis of preparation

1.1 Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

2.

2.1 Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes

expenditure that is directly attributable to bringing the asset to the location and

condition necessary for it to be capable of operating in the manner intended by 

The South African Equestrian Federation adds to the carrying amount of an item of

property, plant and equipment the cost of replacing parts of such an item when that

cost is incurred if the replacement part is derecognised. All other repairs and

maintenance are charged to profit or loss during the period in which they are

incurred.

Summary of significant accounting policies

The principal accounting policies used in preparing these financial statements are set

out below and are consistent with those used in prior years, unless otherwise

disclosed. The financial statements are prepared on the historical cost and fair value

bases as disclosed in these policies, using South African Rand, which is the functional

currency of the entity.
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In preparing the annual financial statements, management is required to make

judgements that affect the amounts represented in the annual financial statements

and related disclosures. The estimates and associated assumptions are based on

historical experience and other factors that are considered to be relevant. Actual

results in the future could differ from these estimates which may be material to the

annual financial statements.

Management did not make critical judgements in the application of accounting

policies, apart from those involving estimations, which would significantly affect the

financial statements

Annual Financial Statements for the year ended 31 December 2019

Accounting Policies

The annual financial statements have been prepared on a going concer basis in 

accordance with the federation's own accounting policies, consistent with previous 

period.



2.1 Property, plant and equipment

 - Office equipment

 - Computer equipment

 - Computer software

2.2 Basic Financial Instruments

Initial recognition 

Initial measurement

A financial instrument is a contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.

Basic financial instruments would include cash, trade accounts receivable and trade

accounts payable, and loans from banks or other third parties.

The entity recognise a financial asset or a financial liability only when the entity becomes 

a party to the contractual provisions of the instrument.

When a financial asset or financial liability is recognised initially, the entity shall

measure it at the transaction price (including transaction costs except in the initial

measurement of financial assets and liabilities that are measured at fair value through

profit or loss) unless the arrangement constitutes, in effect, a financing transaction.
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Accounting Policies

An asset’s carrying amount is written down immediately to its recoverable amount if

the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the

carrying amount and are recognised within other gains/(losses) – net in the statement of

comprehensive income.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost

of assets less their residual value over their estimated useful lives, using the straight-line

method. The estimated useful lives range as follows :

4 years

3 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and

adjusted prospectively if appropriate, if there is an indication of a significant change

since the last reporting date.

2 years



2.3 Cash and Cash Equivalents

2.4 Trade receivables

2.5 Trade payables

2.6 Inventories

Trade receivables are recognised initially at the transaction price. They are

subsequently measured at amortised cost using the effective interest method, less

provision for impairment. A provision for impairment of trade receivables is

established when there is objective evidence that the company will not be able to

collect all amounts due according to the original terms of the receivables.

Trade payables are recognised initially at the transaction price and subsequently

measured at amortised cost using the effective interest method.

Inventories are stated at the lower of cost or estimated selling price less costs to

complete and sell. Cost is determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises packaging costs, raw

materials, direct labour, other direct costs and related production overheads (based 

on normal operating capacity). At each reporting date, inventories are assessed for

impairment. If inventory is impaired, the carrying amount is reduced to its selling

price less costs to complete and sell; the impairment loss is recognised immediately

in profit or loss.
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Cash and cash equivalents includes cash on hand, demand deposits and other

short-term highly liquid investments with original maturities of three months or

less. Bank overdrafts are shown within borrowings in current liabilities on the

statement of financial position.

Annual Financial Statements for the year ended 31 December 2019

Accounting Policies



2.7 Leases

Operating lease - lessor

2.8 Tax

2.9 Employee benefits

Short-term employee benefits

2.10 Revenue recognition

Membership fees, registration fees, passport fees, sponsorship fees and fees from 

the World Equestrian Games are recognised, in profit or loss, when the 

Federation's right to receive payment has been established. 

Club voting fees and grievance fees are recognised, in profit or loss, when the 

federation's right to receive payment has been established.

Interest is recognised, in profit or loss, using the effective interest rate method.
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Accounting Policies

Operating lease income is recognised as an income when it is received by the

society. 

The federation has been approved as a public bebefit orgainisation in terms of 

section 30 of the Income Tax Act and as such is exempt from income tax in terms 

of section 10(1)(cN) of the Income Tax Act.

Leases in which substantially all the risks and rewards of ownership are retained

by the lessor are classified as operating leases. Payments made under operating

leases (net of any incentives received from the lessor) are charged to profit or

loss on a straight-line basis over the period of the lease.

The cost of short-term employee benefits, (those payable within 12 months after

the service is rendered, such as paid vacation leave, bonuses, and non-monetary

benefits such as medical care), are recognised in the period in which the service

is rendered and are not discounted.



2.11 Provisions

Provisions are recognised when:

1. the federation has an obligation at the reporting date as a result of a past event;

2. it is probable that the federation will be required to transfer economic benefits in

 settlement; and 

3. the amount of the obligation can be estimated reliably.

Contingent assets and contingent liabilities are not recognised.

Provisions are not regognised for future operating losses.

Provisions are measured at the present value of the amount expected to be required

to settle the obligation using a pre-tax rate that reflects current market assessments of

the time value of money and the risks specific to the obligation. The increase in the

provision due to the passage of time is recognised as interest expence.

2.12 Government Grants

Grants that do not impose specified future performance conditions are recognised in

income when the grant proceeds are receivable.

Grants that impose specified future performance conditions are recognised in income

only when the performance conditions are met.

Grants received before the revenue recognition criteria are recognised as a liability

Grants are measured at the fair value of the asset received or receivable.

2.13 Reserves

Specific reserves are created by the Federation as required by Sports and Recreation

South Africa (SRSA) as well as by the South African Sports Council and Olympic

Committee (SASCOC), to ensure that future commitments relating to database 

development of the Federation are met. Depreciation, impairments, acquisitions and

disposals are adjusted annually against the specific reserves.
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2.14 Impairment of non financial assets

The federation assesses at each reporting date whether there is any indication that 

property, plant and equipment may be impaired.

If there is any such indication, the recoverable amount of any affected asset (or group of 

related assets) is estimated and compared with its carrying amount. If the estimated 

recoverable amount is lower, the carrying amount is reduced to its estimated recoverable

amount, and an impairment loss is recocnised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group

of related assets) is increased to the revised estimate of its recoverable amount, but not

in excess of the amount that would have been determined had no impairment loss been 

recognised for the asset (or group of assets) in prior years. A reversal of impairment is

recognised immediately in profit or loss.
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3. PROPERTY, PLANT AND EQUIPMENT

Accumulated Carrying 

Cost Additions Disposals depreciation amount

R R R R R

Office equipment 72,212 10,433 0 (58,500) 24,145

Computer equipment 36,929 4,347 0 (37,412) 3,864

Computer software 16,200 0 0 (16,200) 0

125,341 14,780 0 (112,112) 28,009

Accumulated Carrying 

Cost Additions Disposals depreciation amount

R R R R R

Office equipment 72,212 0 0 (46,738) 25,474

Computer equipment 36,929 0 0 (36,929) 0

Computer software 16,200 0 0 (16,200) 0

125,341 0 0 (99,867) 25,474

The carrying amount of plant and equipment can be reconciled as follows:

Carrying Carrying 

amount at amount 

beginning of at end of

year Additions Disposals Depreciation year

R R R R R

Office equipment 25,474 0 0 (11,762) 13,712

Computer equipment 0 0 0 (483) (483)

25,474 0 0 (12,245) 13,229
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3. PROPERTY, PLANT AND EQUIPMENT - CONTINUED

Carrying Carrying 

amount at amount 

beginning of at end of

year Additions Disposals Depreciation year

R R R R R

Office equipment 11,991 20,096 0 (6,613) 25,474

Computer equipment 2,016 0 0 (2,016) 0

14,007 20,096 0 (8,629) 25,474

2019 2018

R R

 4. INVENTORIES

Horse passport books 70,680 44,340

70,680 44,340

              217,260     273,775 

 5.  TRADE AND OTHER RECEIVABLES

Trade receivables 204,509 335,711

Staff loans 14,000 13,400

Prepaid Expenses 20,492 7,420

Deposits paid 3,500 3,500

242,501 360,031

The amount of inventories allocated to cost of sales 

amounted to:
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2018



2019 2018

R R

 6. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of:

Bank balances 4,958,251 2,593,929

Cash on hand 124 124

4,958,375 2,594,053

 7. TRADE AND OTHER PAYABLES 

Trade payables 197,893 20,769

Customers in credit 45,094 109,094

Provision for bad debt 77,178 77,178

Income received in advance 2,462,129 1,525,620

FEI solidarity fund 244,005 194,518

FEI group funds 16,907 14,739

Reimbursements 12,539 22,732

Edenfire charity 0 4,400

Value Added Tax 131,991 52,250

World Equestrian Games 0 182,096

3,187,736 2,203,396

 8. REVENUE

Membership fees 3,934,171 2,603,173

Passport fees 473,652 569,821

Rider/horse FEI registration fees 255,571 217,800

4,663,394 3,390,794
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2019 2018

R R

 9. COST OF SALES

COS- Passports 217,260 273,775

Sample Analysis Recoveries 43,750 51,550

Insurance - Events Liability 93,348 83,522

FEI Group IX meeting 13,044 0

Personal Accident Insurance 44,361 47,981

Admin Fee Passport Agents 32,113 46,311

FEI Rider Registrations 62,762 58,500

FEI Horse Registrations 76,047 66,056

FEI Passports 169,413 183,733

FEI Organising Dues 344,289 316,672

FEI Calendar Fees 180,656 134,426

FEI Annual Subscription Fees 183,196 166,145

FEI Judicial Costs 37,006 78,340

Other Recoveries - Expense 36,447 2,272

Passports - Written Off 2,400 2,100

  1,536,092   1,511,383 

 10. OTHER INCOME

Recoveries 1,111,528 1,072,599

Bad debts provision reversal 0 291,789

Government grant received 202,791 422,941

1,314,319 1,787,329

11. FINANCE INCOME

Interest received from financial institutions 71,050      32,520      

       71,050        32,520 

South African Equestrian Federation
071-702-NPO

Accounting Policies and Explanatory Notes to the Annual Financial Statements 

for the Year Ended 31 December 2019
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2019 2018

R R

12. FINANCE COSTS

Finance costs 3,721        368           

         3,721             368 

13. CHANGES IN WORKING CAPITAL

Decrease / (increase) in inventory (26,340) 65,605

Decrease in accounts receivable 117,530 (127,511)

Increase / (decrease) in accounts payable 984,340 1,192,000

1,075,530 1,130,094

14. EVENTS AFTER REPORTING PERIOD

15. TAXATION

The board is not aware of any matter or circumstance arising since the end of the

financial year and the date of this report

The South African Equestrian Federation has been approved as a public benefit

organisation in terms of section 30 of the Income Tax Act and the receipts and accruals

are exempt from income tax in terms of section 10(1)(cN) of the Act. The public benefit

organisation has been approved for the purposes of section 18A(1)(a). Accordingly no

provision for taxation was made. 
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2019 2018

R R

Other operating expenses 1,536,834 1,704,074

Accounting Fees 149,422 146,259

Advertising 10,568 6,295

Bank Charges 69,573 69,290

Computer expenses 256,406 271,200

Meeting Expenses 65,312 35,927

Insurance 16,001 20,968

Lease rentals and operating Leases 95,137 85,680

Legal fees 0 185,154

Loss on exchange differences 20,224 38,619

Printing and stationery 101,007 87,801

Repairs and maintenance 14,219 2,598

Social economic development 53,844 0

Staff welfare 30,185 17,606

Subscriptions 4,443 13,017

Telephone and fax 47,870 51,334

Travel expenses 599,752 419,529

Travel expenses - Coaches Grant 0 247,223

Veterinary checks 0 955

Workshop materials 2,871 4,619

This Statement does not form part of the Financial Statements and is unaudited.
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